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Science will win, simply
because it works
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Imposing new US tariffs on steel and aluminum will
improve Americans’ welfare
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Another year of
strong growth?
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Market correction, but largely recovered
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What do you consider the biggest “tail risk”?

Inflation and Bond Crash

Fed/ECB policy mistake

Market structure

Geopolitical tensions

Chinese debt crisis

US-China trade war

Tech bubble

Other
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It was a different story a few months ago
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EU disintegration risk

Delay in US corporate tax reform

Trade war

Crash in global bond markets

Chinese credit tightening

Other

Liquidity/funding risk
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But the political uncertainty was not translated into
higher market volatility
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IMF increased its growth forecast for the first timein a

long time
5.5
5.0
4.5
40 Oct-15
Oct-17
3.5 Oct-16
. . 2018 World Growth
5.0 - 3.6%
2.5
2010 20172 2014 2016 2018 2020 20272

o ING. =


Presenter
Presentation Notes
Voor het eerste in vele jaren zijn de �IMF-groeiverwachtingen hoger


Chinese real estate market cools down
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GDP growth 2017: 2,3%

The US economy still has momentum GDP growth 2018: 3,0%
GDP growth 2019: 2,6%
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...and Trumps tax plan supports 2018 even further

Donald J. Trump @ @realDonaldTrump - 22 Dec 2017 1%
Today, it was my great honor to sign the largest TAX CUTS and reform in the

history of our country. Full remarks: 45.wh.gov/TaxCuts

P 183M views sorirsz oy 7

President Trump Signs H.R. 1, Tax Cuts & Jobs Bill Act and H.R. 1370
Full Remarks Video: 45.wh.gov/TaxCuts & Transcript: 45.wh.gov/USAHistory
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US inflation is at a turning point
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Sterke groei!
Zwakkere dollar => importeren wordt duurder
Krappe arbeidsmarkt => Extreem lage werkloosheid



Fed will continue to tighten its monetary policy




The long term rate already rose

/

/)

B
W

N UBNEBAT6 BNV BNT 4010852100512 18 60310 172431071420 BN 1B5 0206800613027 041118 K0208 162 20512 0% 051219 50
| Jan17 | Feb17 | Mari7 | Apri7 | Mayl? | Juwl? | Jul17 | Awgl? | Sepl7 | Octi7 | MNov17? | Decl7 | Jani8 | Febi8 | Mar18 |




Nice growth in the Eurozone in 4Q

QoQ GDP growth
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The crisis is history for most countries...
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GDP growth 2017: 2,3%

Filled order books point to GDP growth 2018: 2,4%
GDP growth 2019: 1,8%
strong growth
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Core inflation will increase very gradually

A \

Nt

) PR
A N

| e—

N A

lAfm A AN \/ "

12° ' L VA
Unemployment rate
_ 1 year lead
13 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 0.5
08 09 10 11 12 13 14 15 16 17 18

Eurozone werkloosheidsgraad (1 jr vooroplopend) Kerninflatie (RS)
Source: Thomson Reuters Datastream, ING Economic Research

81



Monetary policy will remain loose
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QE programme keeps long term rates low
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The euro could strengthen even further
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What are the political events of 2018?
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What are the political events of 2018?
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Presentation Notes
In our view, in the current setting, a solution to the gridlock will take time to unfold. Party leaders are tactically taking time, well aware that the road to a negotiation is intrinsically long. The new parliament will first gather on 23 March, and the election of the presidents of the two Houses will follow suit. This will be the first relevant test, given possible subsequent alliances. 


What are the political events of 2018?
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What are the political events of 2018?
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Tussentijdse verkiezingen in november in de VS

Alle 435 zetels voor het huis van afgevaardigden en 33 van de 100 in de senaat

Depending on how well Democrats do, the party could kill the Republican legislative agenda in Congress, gain new powers to investigate the Trump administration, get the ability to block Trump’s nominees from being confirmed, pass new liberal state laws in many parts of the country, and win many offices with power over the 2021 redistricting process.


Structural downward trend of real rates
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... and it looks like they will remain low
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Key messages

United States

e Expansion is not over yet
e Fed will continue to hike in coming months

Eurozone

e Momentum continues, but inflation remains too low
e ECB will keep its loose monetary policy

China

e Cooling down of real estate market and deleveraging could
lead to a slow down.




